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The Arizona State Treasurerõs Office protects taxpayer money by serving as the stateõs bank, recordõs administrator, 
and fiduciary agent, providing investment management, financial information and services. The office currently manag-
es Arizonaõs more-than $13 billion investment portfolio which includes moneys for State Agencies, Local Governments 
and the Arizona Land Endowment Fund. Our fiscal year, which ended June 30, 2017, resulted in the following key   
accomplishments. 
 

Year-End Returns: нлмт ǎŀǿ ƛƴŎǊŜŀǎŜŘ ǇŜǊŦƻǊƳŀƴŎŜ ŀŎǊƻǎǎ ŀƭƭ ƛƴǾŜǎǘƳŜƴǘ ǇƻƻƭǎΦ ¢Ƙŀƴƪǎ ǘƻ ǎǘǊŀǘŜƎƛŎ ǇƻǊǜƻƭƛƻ ƳŀƴŀƎŜƳŜƴǘ 
ŀƴŘ CŜŘ ǊŀǘŜ ƘƛƪŜǎ ƛƴ C¸нлмтΣ ŀƭƭ {ǘŀǘŜ ŀƴŘ [DLt ŦǳƴŘǎ ǎŀǿ ƛƴŎǊŜŀǎŜǎ ƛƴ ŜŀǊƴƛƴƎǎΦ ¢ƘŜ [DLt tƻƻƭ р ȅƛŜƭŘ ŀƭƻƴŜ ƛƴŎǊŜŀǎŜŘ ƳƻǊŜ 
ǘƘŀƴ моу҈ ȅŜŀǊ-ƻǾŜǊ-ȅŜŀǊΦ 
 
2017 Distributions: ¢ǊŜŀǎǳǊŜǊ 5Ŝ²ƛǘ ƛǎ ǇǊƻǳŘ ǘƻ ŀƴƴƻǳƴŎŜ {ǘŀǘŜ ŀƴŘ [DLt ƛƴǾŜǎǘƳŜƴǘ ŘƛǎǘǊƛōǳǝƻƴǎ ǘƻǘŀƭŜŘ ϷтоΣпосΣсон ƛƴ 
C¸нлмтΦ ! Ϸнл Ƴƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ŦǊƻƳ C¸мсΦ 
 
Maintaining SecurityΥ ¢ƘŜ [DLt tƻƻƭ р ǊŜŎŜƛǾŜŘ  ǘƘŜ ƘƛƎƘŜǎǘ ǊŀǝƴƎ ǇƻǎǎƛōƭŜ ŦǊƻƳ {ǘŀƴŘŀǊŘ ϧ tƻƻǊΩǎ ǳƴŘŜǊ ǊŜŎŜƴǘƭȅ ǊŜǾƛǎŜŘ ŀƴŘ 
ƳƻǊŜ ǎǘǊƛƴƎŜƴǘ ǊŀǝƴƎ ŎǊƛǘŜǊƛŀΦ ά¢Ƙƛǎ ƛǎ ŀ ǘŜǎǘŀƳŜƴǘ ǘƻ ǘƘŜ ƘŀǊŘ ǿƻǊƪ ƻŦ ǇƻǊǜƻƭƛƻ ƳŀƴŀƎŜǊ 5Ŝƴƴƛǎ {ǘŜǾŜƴǎƻƴΣ ǿƘƻ ŀƴǝŎƛǇŀǘŜŘ 
ǘƘŜ ƴŜǿ ŎǊƛǘŜǊƛŀ ŀƴŘ ƘŜƭǇŜŘ ǘƘŜ ŦǳƴŘ ŀŎƘƛŜǾŜ ǘƘŜ ƘƛƎƘŜǎǘ ǊŀǝƴƎΣέ ǎŀƛŘ ¢ǊŜŀǎǳǊŜǊ 5Ŝ²ƛǘΦ 

ENDOWMENT 

PERFORMANCE 

¢ƘŜ t[9¢C ǎŀǿ ƛƴŎǊŜŀǎŜŘ 

ǇŜǊŦƻǊƳŀƴŎŜ ƛƴ C¸нлмтΦ 

¢ƻǘŀƭ ŜƴŘƻǿƳŜƴǘ ǊŜǘǳǊƴǎ 

ǿŜǊŜ ммΦнр҈Σ ƭŜŀŘ ōȅ ƻǳǊ 

ƛƴ-ƘƻǳǎŜ ǎǘǊŀǘŜƎȅ ǘƻ 

ŘƛǾŜǊǎƛŦȅ ŀƴŘ ƛƴǾŜǎǘ ƛƴ 

ŘƻƳŜǎǝŎ ¦Φ{Φ ŜǉǳƛǝŜǎ 

ŀƴŘ ŬȄŜŘ ƛƴŎƻƳŜΦ 

/ƻƳǇŀǊƛƴƎ ǘƘŜ 

ŜƴŘƻǿƳŜƴǘ ǇƻǊǜƻƭƛƻ ǘƻ 

ƛǘǎ ǊŜǎǇŜŎǝǾŜ ōŜƴŎƘƳŀǊƪΣ 

ǘƘŜ t[9¢C ƻǳǘǇŜǊŦƻǊƳŜŘ 

ōȅ мн ōŀǎƛǎ ǇƻƛƴǘǎΦ 

 

ENDOWMENT 

DISTRIBUTIONS 

нлмт ǎŀǿ ƳƻǊŜ ƳƻƴŜȅ Ǝƻ 
ǘƻ ǎŎƘƻƻƭǎ ǘƘŀƴ ŜǾŜǊ 
ōŜŦƻǊŜΦ ¢ƘŜ t[9¢C 
ŘƛǎǘǊƛōǳǘŜŘ ϷнуфΣфорΣмфр 
ŀŎǊƻǎǎ ŀƭƭ ƻŦ ƛǘǎ 
ōŜƴŜŬŎƛŀǊƛŜǎ ǘƘƛǎ ȅŜŀǊ 
ǿƘƛƭŜ ǊŜŀŎƘƛƴƎ ŀƴ ŀƭƭ-ǝƳŜ 
ƘƛƎƘ ƛƴ ȅŜŀǊ-ŜƴŘ ƳŀǊƪŜǘ 
ǾŀƭǳŜ ŀǘ ϷрΣсмнΣпмоΣрлмΦ 
¢ǊŜŀǎǳǊŜǊ 5Ŝ²ƛǘ ƳŀŘŜ ŀ 
ǎǘŀǘŜƳŜƴǘ ƛƴ ŀƴ !ǳƎǳǎǘ 
ǇǊŜǎǎ ǊŜƭŜŀǎŜ ŘŜǘŀƛƭƛƴƎ ǘƘŜ 
ǊŜŎŜƴǘ ǎǳŎŎŜǎǎΦ Cǳƭƭ ǇǊŜǎǎ 
ǊŜƭŜŀǎŜ ƛǎ ŀǾŀƛƭŀōƭŜ ŀǘ 
ŀȊǘǊŜŀǎǳǊȅΦƎƻǾΦ 

ñI am so proud of our hardworking staff that 

our record-breaking streak continues. Our 

conservative in-house investment manage-

ment philosophy produces great earnings for 

schools and taxpayers alike,ò Treasurer 

DeWit said, adding ñRecord funds distributed 

while still reaching all-time highs in total 

market value is proof that we are making Ari-

zonaôs finances great again!ò 
 
 -Treasurer DeWit August 3, 2017 press release  

SAFETY 

LIQUIDITY 

YIELD 
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The Permanent Land Endowment Trust Fund  

September 30, 2017 the PLETF reached a new all-time high Market Value of 

$5,734,732,771 

Historic Achievements: 

Did you know? 

The PLETF hasnôt 

always invested in 

the stock market. 

Prior to 1999 the 

fund was 100% 

fixed income. 

Large-cap stocks 

werenôt added to its 

investment mix un-

til 1999. Mid-cap 

and small-cap 

stocks arrived in 

2001 and 2011 re-

spectively. 

 

"After beating 

most university 

endowments in 

2016, the  

winning streak 

continues for 

our schoolsô 

Endowment. " 
 

-Treasurer 

 Jeff DeWit 

Endowment Facts & Statistics (09/17)  

¶ Distributions in the first quarter 
totaled $79,532,699.  This puts 
FY2018 on pace to have more 
funds distributed than ever be-
fore. If not for the increased 
Proposition 123 distributions,  
the endowment would be worth 
more than $6 billion and still 

paying out record amounts. 

¶ The portfolio manager for the 
endowment is Tim White. Tim 
has been managing the PLETF 
since the introduction of equities 

to the portfolio in 1999. 

¶ Avg. Annual Return since in-

ception: 6.46%(07/99) 

¶ The Endowment has contin-
ued its success, reporting 
2.91% returns in the first 
three months of FY18. That 
brings returns up to 8.24% 
for 2017 calendar year-to-
date and 11.38% for a trail-

ing 12 months. 

¶ Pool 123 was created in 
June 2016. This pool serves 
to manage the cash needed 
for the increased monthly 
distributions due to the pass-

ing of Proposition 123.  

Arizona State Treasurerõs Office 

State Treasurer Jeff DeWit  
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Arizona State Treasurerõs Office 

State Treasurer Jeff DeWit  

Local Government Investment Pools 

§ Short-term, money market type 
investments. 

§ Both pools are very liquid. More 
than 90% of each pool is 
invested in cash equivalent 
securities. 

§ Pool 5 carries highest S&P 
Rating at AAAf. September 2017 
Yield: 1.07% 

§ Pool 7 only invests in securities 
backed by the full faith & credit 
of the US Government. 
September 2017 Yield: .96% 

§ Yields have consistently grown 
in-line with current market trends 
thanks to our short duration 
strategy. 

0ÏÏÌ υ Ǫ χ 

§ Medium-term bond funds. 

Both funds utilize a floating 

NAV 

§ Pool 500: 100% of assets are 

investment grade. Effective 

duration: 1.29 years 

§ Pool 700 only invests in asset 

back by the full faith & credit 

of the US Government. 

Effective duration: 1.98 years. 

§ Due to differences in credit-

ratings of underlying 

investments, Pool 500 

consistently provides a higher 

yield with slightly additional 

risk. 

0ÏÏÌ υππ Ǫ χππ 
Est. 1980 

September AUM:  

$2,679,419,598 

100% Liquidity To Participants 
Eligible government participants include cit-

ies and towns, counties, special taxing dis-

tricts, municipal corp., community and tech-

nical colleges, and four year universities. 

Current LGIP participants include: 

¶ 82 Cities & Towns 

¶ 48 Special Taxing Districts 

¶ 11 Counties 

¶ 7 Community Colleges & Universities 

¶ 5 State Agencies 

¶ State Operating Fund 
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State Agency Investment Pools 

MONTHLY YIELD 

!ǎ-ƻŦ {ŜǇǘΦ олΣ нлмтΥ 

ß tƻƻƭ нΥ мΦмс҈ 

ß tƻƻƭ оΥ мΦпп҈ 

ß tƻƻƭ пΥ мΦнм҈ 

ß tƻƻƭ ф!Υ мΦмс҈ 

ß tƻƻƭ млΥ мΦпс҈ 

ß tƻƻƭ мнΥ мΦсф҈ 

ß tƻƻƭ мсΥ мΦуф҈ 

SUMMARY 

¢ƘŜ ǎǘŀǘŜ ŀƎŜƴŎȅ ƛƴǾŜǎǘƳŜƴǘ Ǉƻƻƭǎ ƻǇŜǊŀǘŜ ǘƻ ƛƴǾŜǎǘ ǘƘŜ {ǘŀǘŜΩǎ ƳƻƴŜȅΦ 

¢ƘŜ ǎƻǳǊŎŜ ƻŦ ǘƘŜ ƛƴǾŜǎǘƳŜƴǘ ŘŜǇƻǎƛǘǎ Ŏŀƴ ǊŀƴƎŜ ŦǊƻƳ ǘŀȄ ǊŜǾŜƴǳŜǎΣ 

ŀƎƎǊŜƎŀǘŜ ǎǘŀǘŜ ŀƎŜƴŎȅ ƳƻƴŜȅǎΣ ǎŜǇŀǊŀǘŜƭȅ ƳŀƴŀƎŜŘ ŀƎŜƴŎȅ ŀŎŎƻǳƴǘǎ ƻǊ 

ƻǘƘŜǊ ƳƛǎŎŜƭƭŀƴŜƻǳǎ ŦŜŜǎΦ ¢ƻǘŀƭ {ǘŀǘŜ !ǎǎŜǘǎΥ ϷрΣпсмΣптмΣпруΦ 

MARKET COMMENTARY FROM OUR CIO 
As a manager of public monies we never forget that the money we manage belongs to the Arizona Taxpayer, 

and we are charged to protect and manage those funds. Managing the funds requires us to balance risks with 

returns. With bond yields held so low for so long, the ability to find yield with low risk in the bond market has 

become one of our top priorities. Currently we are managing the bond funds to a shorter duration than that of the 

individual benchmarks. We made this decision to help protect the principal value of the funds. When the yields of 

the bond market rise, the value of the bonds drop. Keeping the duration short allows us to protect the value of the 

current bonds held in the funds, and the ability to take advantage of the new higher rates when they occur.    

 -Patty Humbert, CIO 

Arizona State Treasurerõs Office 

State Treasurer Jeff DeWit  


