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The Arizona State Treasurerds Office protects tax
and fiduciary agent, providing investment management, financial information and services. The office currently
es Ar i zahame$@3silliomonvestment portfolio which includes moneys for State Agencies, Local Governi
and the Arizona Land Endowment Fund. Our fiscal year, which ended June 30, 2017, resulted in the following
accomplishments.
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The Permanent Land Endowment Trust Fund
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September 30, 2017 the PLETF reached a netinadl high Market Value of
$5.734,732,771
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POOL 2 ST AGCY FF&C 19.78%

POOL 16 ECDHB 6.50%
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POOL 4 ST AGCY GOV. 19.21% POOL 3 ST AGCY EXT. 1.92%

MARKET COMMENT@RYOBR Cj O

As a manager of public monies we never forget that the money we manage belongs to the Arizona Taxp yer,
and we are charged to protect and manage those funds. Managing the funds requires us to balance risk with
returns. With bond yields held so low for so long, the ability to find yield with low risk in the bond market

become one of our top priorities. Currently we are managing the bond funds to a shorter duration than thiat of the
individual benchmarks. We made this decision to help protect the principal value of the funds. When the yields of
the bond market rise, the value of the bonds drop. Keeping the duration short allows us to protect the va

current bonds held in the funds, and the ability to take advantage of the new higher rates when they occ

-Patty Humbert, CIO
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